
your 2018 income. Alternatively, you 
may want to pay business expenses due 
in January before the end of the year.

5. Take required payouts. If you’re age
70 ½ or older, your required minimum
distributions need to be completed by
December 31st. The fines are extremely
hefty if you don’t – 50 percent of the
amount you should have withdrawn.

6. Tap PA Educational Tax Credits. If
you pay Pennsylvania state income taxes,
you may be able to convert taxes into
charitable contributions that provide
scholarships to low-income families. It’s
through the Pennsylvania Educational
Improvement Tax Credit and Opportuni-
ty Scholarship Tax Credit programs.
Participation generates a PA tax credit,
providing an opportunity to convert a
potentially non-deductible state tax
payment into a deductible charitable
contribution for federal tax purposes.

A    
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winter  2018
6 last-second money-saving 
tax moves 
                       s 2018 winds down, there 
                       is still time to reduce your 
                       potential tax obligation     
                       and avoid penalties. Here 
are a few ideas to make your 2018 tax 
return less of a burden on your wallet: 

1. Take advantage of the annual gift
exclusion. For 2018, you may provide
gifts up to $15,000 to as many individu-
als as you wish without tax consequen-
ces. This could include gifts of cash or
property, including investments.

2. Fund tax-deferred retirement
accounts. An easy way to reduce your
taxable income is to fully fund retirement
accounts that have tax-deferred status.
The most common are 401(k)s, 403(b)s
and various IRAs (traditional, SEP and
SIMPLE). Contributions to traditional
IRAs need to happen by April 15, 2019.

3. Make effective use of capital losses.
Up to $3,000 in capital losses can be
claimed each year to reduce your
ordinary income. This loss limitation is
calculated after netting all your capital
losses against any capital gains.

4. Delay receipt of income or acceler-
ate expenses. If you are a small business
owner, you might want to delay invoic-
ing until after the new year to reduce

(continued on page 2)

Is your personal information at risk for 
identity theft? Is your business data 
protected from hackers, from natural 
disasters, even from cleaning staff who 
unplug your server by mistake? It’s not a 
matter of IF you’re going to have a data 
problem, it’s when. Fortunately, you can 
take precautions now to protect your 
personal finances and your company.

Secure Your Personal Information
One in 15 Americans will be victims of 
identify theft and the impact can be 
devastating. According to the Identity 
Theft Resource Center, the consequences 
for victims include:

• Denial of a credit card (38%)
• Being turned down for a student
loan, mortgage or personal loan
(34%)

• Debt because of the theft (28%)

Protect Your Business 
In 2017, 61% of small businesses 
experienced a cyber attack and six out of 
10 of them were out of business within 
six months. 

The costs of a data breach can include 
legal fines, litigation expenses and 
remediation charges, not to mention 
business disruption, information loss and 
damage to your company’s reputation. 

While there is no perfect security 
solution, doing nothing is no longer an 
option. Here are six specific action steps 
to get you started:

• Obtain a SOC report: This indepen-
dent assessment of your cybersecurity 
risk will give you a clear picture of 
what’s working and what’s not.
  

The best defense is a 
good offense

Information used is obtained from sources considered to be reliable.
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business alert

QBI: the new business deduction
                        new deduction is available to businesses with qualified business income  
          (QBI). Introduced by the Tax Cuts and Jobs Act of 2017, the QBI   
          deduction is one of the biggest changes for pass-through businesses  
          (LLCs, S-corporations and sole proprietorships).  

What is it? In short, it’s a 20 percent deduction against ordinary income earned from the 
business. It’s not an itemized deduction, so you can take it in addition to the standard 
deduction. To qualify without limitations, your total taxable income for 2018 needs to 
be below $157,500 ($315,000 for married couples). 

If your income exceeds that threshold, or if you are a specified service business, it gets 
complicated.

To simplify things a bit, check out our QBI Deduction Flow Chart.

THE TAX CUTS & JOBS ACT

QBI DEDUCTION FLOW CHART

Stay informed by visiting our Tax Reform Resource Center at www.alloysilverstein.com

The best defense is a 
good offense
(continued from page 1)

The expert panel at our 2018 Security Symposium 
included Julie Strohlein, CPA and Ren Cicalese 
III, CPA, MST, Alloy Silverstein; Scott Kinka, 
Evolve IP; Mary Anne Schafer, SMI Network and 
Cloud Experts; Densie L. Sanders, Esq., Capehart 
Scatchard, P.A.; Joseph Haggerty, CPCU, ARM, 
CRM, CIC, CISR of Hardenbergh Insurance 
Group; and Harry Srolovitz, Atlantic, Tomorrow’s 
Office.

A          • Turn your employees into human  
         firewalls: Your people are your first  
         line of defense. Train them to spot     
         phishing and other scams. 
      • Strengthen your remote worker  
         policies: Be sure to have strict VPN  
         password policies and 2-factor  
         authentication. Also limit critical  
         data access to those who absolutely  
         need it.
      • Review your vendor contracts: Set  
         required security standards for your  
         vendors and ensure that your   
         contract language is clear regarding  
         data responsibilities.
      • Invest in cyber insurance: Most  
         commercial property insurance and  
         general liability insurance is   
         insufficient to cover cyber expo- 
         sures. Consider a policy that covers  
         data breaches, network security,  
         regulatory fines, and notification  
         costs, among others.
      • Think about the cloud: IT and      
         business experts agree: the cloud is  
         safer than on-premise solutions for  
         data security. If your hardware is  
         aging, now’s the time to consider  
         cloud options.
Alloy Silverstein now offers Identity 
Theft Defense, a one-time service to help 
safeguard your personal information and 
SOC reports to evaluate the effectiveness
of your business cybersecurity controls.

https://alloysilverstein.com/tax-reform-qualified-business-income-qbi-deduction-flowchart/
https://alloysilverstein.com/firmnews/event-announcement-second-annual-security-symposium/


300 designated tracts while New Jersey has 75 municipalities 
that qualify as Federal Opportunity Zones including:

   •  Atlantic County: Atlantic City, Egg Harbor City, Egg  
      Harbor Twp, Pleasantville, Somers Point
       •  Burlington County: Burlington City, Palmyra,   
 Pemberton Twp, Riverside, Willingboro
    •  Camden County; Camden City, Lindenwold,  
                Pennsauken, Pine Hill
    •  Cumberland County: Bridgeton, Millville,  
                  Vineland
     •  Gloucester County: Deptford, Glassboro, Woodbury

If you want to learn more about the program, Alloy Silver-
stein will be offering sessions in early 2019. Consult with 
your CPA if you are anticipating capital gains and want to 
learn more now.
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tax alert
If you’re 70 1/2 and have to take required minimum distributions, 
consider donating the distribution directly to a charity and it won’t 
be considered income to you. To do this, the distribution must go 
directly from your IRA to the charity. This can only be done 
through an IRA, not 401(k)s or other retirement plans. 

Remember the Limitations Under the TCJA
In all cases, remember that charitable donations will only be 
claimed by those whose itemized deductions exceed the new 
standard deduction threshold ($12,000 for single taxpayers, 
$24,000 for married filing jointly) under the Tax Cuts and Jobs 
Act.

      hinking of giving to a campaign on GoFundMe 
      or other crowdfunding platform? Before you  
      do, think twice. While there are people and  
      causes you might want to help, it’s important to 
ask two primary questions: Are these funds going to a 
legitimate charitable request, and can I take my donation as 
a tax deduction?

An authentic cause
No doubt you’ve read about the homeless vet who gave his 
last $20 to help a stranded young lady buy a tank of gas. 
Turns out it was all a hoax. Fortunately, the thousands who 
contributed will receive full refunds from GoFundMe. But 
this is rare. Online fundraisers are not subject to regulations 
or financial reporting requirements, so you can never be 
quite sure how the money will be used unless you personal-
ly know the recipient.

Is it tax deductible?
You’ll get a receipt when you donate via crowdfunding, but 
your donation is only tax deductible if the entity is a 
501(c)(3). How to be sure? Ask for paperwork, or check on 
the Guidestar directory at www.guidestar.org. 

Two other ways to give
If you own stock that has appreciated and have held it for 
more than a year, consider donating it to your favorite 
charity. This has a double benefit. You can claim the fair 
market value of the stock as your contribution amount and 
you won’t have to claim the capital gain on the appreciation 
of your investment. 

T    

Benefit from the new Opportunity Funds

W                 ant to defer income taxes? If you’ve earned  
             capital gains, you stand to take advantage of  
             a little-known aspect of tax reform. Called  
                  the Federal Opportunity Zone program, it 
allows you to invest in qualified Opportunity Funds and 
defer income taxes.
Here’s how it works:
•  You sell an investment and realize a capital gain
•  Within 180 days, you invest the amount of the             
    capital gain in a qualified Opportunity Fund
•  You make an election to defer the tax on the 
    amount of the gain with your federal income tax return
A qualified Opportunity Fund is a private sector vehicle that 
invests at least 90 percent of capital in Opportunity Zones, 
putting that money to work rebuilding the nation’s low-in-
come urban and rural communities. Pennsylvania has 

Stop or GoFundMe?



No, this isn’t Joey Tribbiani (remember 
Friends?).  
We are sending out a blast email to all of 
our clients who use email regarding the 
recent market volatility. Please read it and 
let us know if you have any questions or 
would like to get together to discuss any 
changes to your circumstances.
In November 2016, I listed some of the 
economic challenges that then Presi-
dent-Elect Donald J. Trump would need to 
address. He had promised that GDP could 
reach 3% and a whole lot of other things.  
So, how is he doing so far? Here is a report 
card of sorts on what has, or has not, been 
accomplished economically.

Infrastructure
We are still waiting for a comprehensive 
plan from Congress. It is amazing to me 
that one of the few things they all agreed on 
hasn’t happened yet. Not sure why. FAIL.

Tax structure changes
A plan to make it attractive to repatriate 
the overseas profits has returned about 
$465 billion of the total approximately (as 
it turned out) $3 trillion held overseas. The 
tax ended up being 15.5% on cash, and 8% 
for noncash assets. The overall top corpo-
rate tax rate was cut from 35% to 21%.  
Unemployment rates for minority groups 
and all Americans are now at all-time lows 
and wages have risen. So the tax structure 
has become more business-friendly. 
SUCCESS.
President-Elect Trump also wanted to lower 
the personal tax rate. Done. GDP reached 
3.5% in the previous quarter; and although 
each individual needs to evaluate the 
impact of the tax cuts for themselves, it 
certainly looks like it benefits the vast 
majority of tax-paying citizens.  
SUCCESS.

Trade agreements
I don’t expect the trade war that some 
envisioned.  A new trade agreement with 
Mexico and Canada has been signed. Now 
we wait for the fun as China and Europe 
need to be sorted out. SO FAR, SO GOOD; 
BUT THERE ARE CERTAINLY SOME 
INDUSTRIES WHOSE COSTS HAVE 
RISEN.

Health care reform
Steep premium increases to the (Un)Af-
fordable Care Act no doubt helped the 
Trump campaign.  More importantly, 
these increases highlight the unsustain-
ability of the ACA. With a Democratic 
House, it’s not likely that anything 
constructive will happen on this topic.  
One thing that has occurred is that 
President Trump has signed a bi-partisan 
bill that will begin the process of lower-
ing prescription drug prices. Also, he is 
pushing for small businesses to be able to 
join together so that they can purchase 
health care plans similar to what large 
companies can do. FAIL ON ACA, 
PROGRESS ON OTHER AVENUES.  

Defense spending
Our military has been dangerously 
depleted in the Obama years. It is logical 
that a Republican Congress will join with 
a Republican President to rebuild the 
military. There is no doubt that such a 
build-up will generate multiplier-effect 
type of economic growth in the US. The 
only question is how much revenue will 
be generated from the above measures to 
pay for this necessary upgrade. Increase 
in spending happened, but other less 
desirable spending was attached to the 
bill so the President reluctantly signed it. 
SUCCESS ON SPENDING FOR 
DEFENSE (but more unnecessary 
expenses attached).

There is still a massive 
national debt
All of these will have to be accomplished 
with the approximately $20 trillion (now 
$21) national debt looming over the new 
administration. However, it is clear that if 
rates rise much, the cost to service this 
debt will cause increasing stress; and can 
give pause to anyone trying to do what is 
absolutely necessary for our economic 
well-being: grow the economy. Debt isn’t 
going anywhere soon, and the rising-rate 
environment certainly is of concern. This 
debt isn’t something that the President 
can reduce, only Congress can do that. I 
don’t think that they will.

As I ended this article in 2016, I end it 
today: I am just happy that I can watch a 
sporting event on television and not see a 
political commercial.
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something   consider

by Ronald V. Donato, Jr., CFP®, MBA
So how are you doing?

Tax season scam alert
We urge you to be cautious with your 
private information, especially during tax 
season when there is typically an increase 
in spam calls and emails.  Here are three 
scams to be alert for:
1. Phone line spoofing: Criminals fraudu-
lently manipulate Caller ID to appear as if 
a call is coming from a legitimate compa-
ny. Our firm may be no exception. If you 
get a suspicious call from Alloy Silverstein 
asking for personal information, please 
hang up and call us directly.
2. Fictitious calls from the IRS: Fake call 
centers may contact you with fabricated 
scenarios that demand immediate payment 
or even threaten arrest. Never provide your 
information or authorize payment over the 
phone, or to an unknown email recipient.
3. IRS email scams: The IRS will NEVER 
contact you via email. Suspicious emails 
should be forwarded to phishing@irs.gov 
and then deleted from your email account.

Schedule changes
Holiday Closures: In observance of the 
holidays, our office will be closed on 
Monday, December 24, Tuesday, December 
25 and Tuesday, January 1.
Tax Season Hours: Effective February 4 
through April 15, our office hours will be 
Monday through Thursday from 8 AM to  
8 PM and Friday through Saturday from 
8 AM to 5 PM. Visit the Tax Season section 
of our website’s Resource Center for 
up-to-date information and resources.

Online bill pay
Alloy Silverstein now offers three quick, 
easy and secure online payment options: 
credit card, electronic funds transfer (ACH) 
or a payment plan. Note that as of January 
1, 2019, accounts over 30 days will be 
subject to a 1.5% monthly finance charge. 
Visit www.alloysilverstein.com/pay for 
details.

Thank you 
for giving us the opportunity to serve you. 

We appreciate your trust, your loyalty, and the 
confidence you have placed in us, 

and we value your business.

Follow @AlloyCPAs & @RenCicalese on Twitter

http://www.facebook.com/alloysilverstein
https://www.linkedin.com/company/alloy-silverstein/
http://twitter.com/AlloyCPAs
https://twitter.com/rencicalese
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alloy happeningsalloy happenings Alloy Spotlight

On October 23, 2018, Alloy Silverstein 
hosted “Looming Changes in Accounting for 
Leases: A Legal, Accounting, and Banking 

Panel on 2019’s Changes” with event 
partners Dilworth Paxson LLP and Investors 

Bank. Pictured above are panelists 
Erik Larsen, Joseph Kessler Esq. and 

Ren Cicalese III, CPA, MST. 

Alloy Academy
Our complimentary upcoming lunch 

and learn workshops are offered once a 
month in Cherry Hill and Hammonton.

January:   Tax Reform Changes for 
Individuals

February: Understanding Financial 
Statements

Learn more and register online at 
www.alloysilverstein.com/alloy-academy.

■ Alloy, Silverstein, Shapiro, Adams,
Mulford, Cicalese, Wilson & Co.
-Named an INSIDE Public Accounting
(IPA) Top 400 Firm in the country.

■ Ren Cicalese, CPA, PFS, CGMA
-Achieved the “SOC for Cyber-

     security Certificate” credential from 
     the AICPA.

-Attended the INPACT North America
Learn & Leave Conference in Charlotte,
NC, November 8.

■ Ren Cicalese, CPA, PFS, CGMA
Dennis Vogt, CPA
Ronald V. Donato, Jr., CFP®, MBA
-Attended the 1st Global National
Conference in Louisville, KY,
November 11-13.

■ Rich Middleton, CPA
Julie Strohlein, CPA
-Presented to TD Bank lenders on
the QBI deduction and new lease
accounting standards,
September 12.

■ Ren Cicalese III, CPA, MST
Julie Strohlein, CPA
-Presented on tax reform changes
to The CEO Group in Vineland,
November 12.

■ Ren Cicalese III, CPA, MST
Julie Strohlein, CPA
Chris Cicalese, CPA, MSTFP
-Presented on tax reform changes
to members of the Builders League
of  South Jersey, November 27.

■ Julie Strohlein, CPA
Chris Cicalese, CPA, MSTFP
-Attended the Xero Roadshow 2018
in New York City, November 9.

     This quarter our employee spotlight is 
on Susan Schliminger, Wealth Manage-
ment Assistant for Alloy Silverstein 
Financial Services, Inc. A native of 
Riverside, Sue joined Alloy in 1993. 
After many years in our Litigation 
Department, and as lead tax return 
processor, she moved to our financial 
services division where she serves a 
diversified array of client needs. Sue’s 
friendly and helpful demeanor are greatly 
appreciated by all of our clients.
     She attended Camden County College 
and Rowan University, where she DJ’d 
for the college radio station. Sue lives in 
Cherry Hill, NJ with her Bernese 
Mountain Dog, Gemma Hayley.

     In her spare time, Sue loves to spend 
time with family and friends, listen to 
music, exercise, read, work on her house, 
attend outings with the Bernese Moun-
tain Club of South Jersey, and hike with 
her dog. 

■ Ren Cicalese III, CPA, MST
-Attended the Philadelphia Business
Journal’s Family Owned Business
Conference, October 4.
-Attended the inaugural New Jersey
Cannabis Summit: Growing a Sustain- 

     able Industry in the Garden State in  
     Monroe Township, October 24.

■ Julie Strohlein, CPA
-Attended the CCH Connections User
Conference in Miami, FL, October
21-24.
-Served as a mentor for United Way's
“Girls Today Leaders Tomorrow”
Program, November 10.

■ Adrienne Dell'Olio
-Participated as a panelist on the
Bill.com and CPA.com webinar “Your
Firm's Strategic Advantage: Market- 

    ing,” October 18.
-Guest presented on social media and
marketing career path to Rutgers-Cam- 

    den's Business Leader Development  
    Program students, October 19.

NJCPA Career Awareness Presentations to 
High School Students:
■ John M. Adams, CPA, PFS, CFP®,
CGMA at Cherry Hill West High School,
October 29.
■ Julie Strohlein, CPA at Burlington
Township High School, November 2,
and Delran High School, November 12.
■ Chris Cicalese, CPA, MSTFP at
Highland Regional High School, Nov-
ember 7.

■ Anne D'Amico, CPA/PFS, celebrat-
ing her thirtieth anniversary with the
firm.
■ Ren Cicalese III, CPA, MST and his
wife Cassandra on the birth of their son,
Reynold Cicalese IV, September 3.

Congratulations

Under the direction of Ren Cicalese III, 
CPA, MST, Alloy Silverstein employees, 
clients, and friends contributed over 600 

pounds of canned and non-perishable 
food for the NJCPA’s annual Fall Food 

Drive. Our donations benefited the Food 
Bank of South Jersey. Thanks to all who 

participated!



Upcoming

Page 6 I Client Alert Winter 2018

900 North Kings Highway, Suite 100
Cherry Hill, NJ 08034-1561

Retirement contributions get a boost in 2019
For the first time since 2013, the IRS is raising the contributions limits for IRAs. The 
maximum contribution for 401(k) accounts and IRAs is increasing by $500 for 2019. 
If you have not already done so, now is the time to plan for contributions into your 
retirement accounts in 2019. Check out the table below for the new contribution limits:

Don't forget to account for any matching programs offered by your employer as you 
determine your various funding levels for next year.

Retirement contribution limits

January 15 – Due date for the fourth 
installment of 2018 individual estimated 
tax.
January 31 – Due date for employers to 
provide W-2 statements to employees, and 
also file Forms W-2 with the Social 
Security Administration.
-Due date for payers to provide most Forms
1099-MISC with non-employee compensa-
tion in box 7 to the IRS and to recipients.
-Due date for providers to send Forms 1095
to recipients and IRS.
-Employers must file 2018 federal unem-
ployment tax returns and pay any tax due.
February 28 – Payers must file most 
Forms 1099 (except certain forms 
1099-MISC due Jan. 31) with the IRS. 
(April 1, 2019 if filing electronically).
March 1 – Farmers and fisherman who 
did not make 2018 estimated tax payments 
must file 2018 tax returns and pay taxes in 
full to avoid a penalty.
March 15 – Deadline to file partnership
and calendar year S-Corp returns.
April 15 – Deadline to file individual, 
trust, and calendar-year C-Corp returns. 

The New Jersey Division of Taxation has an amnesty program from now through 
January 15, 2019 for taxpayers to satisfy unpaid back taxes with a waiver of most 
penalties and reduced interest. Contact your CPA for full details.

NJ tax amnesty

Information used is obtained from sources considered to be reliable.

Retirement  2019 2018 Change Age 50 or older
program catch up
401(k), 403(b),  $19,000  $18,500 +$500 add: $6,000
457 plans
IRA: Roth  $6,000 $5,500 +$500 add: $1,000
IRA: SIMPLE  $13,000  $12,500 +$500 add: $3,000
IRA: Traditional  $6,000  $5,500  +$500  add: $1,000


